DEPARTMENT OF THE NAVY

OFFICE OF THE SECRETARY
1000 NAVY PENTAGON

WASHINGTON, DC 20350-1000 IN REPLY REFER TO

SECNAVI NST 5700. 16A
ONR 362
7 March 2000

SECNAV | NSTRUCTI ON 5700. 16A

From Secretary of the Navy
Subj : DOVESTI C TECHNOLOGY TRANSFER (T2)

Ref : (a) Sections 3702, 3703, 3705, 3706, 3710, 3712, 3715

of title 15, United States Code

(b) Sections 2501, 2506, 2514, 2515, 2358, 2371, 2194,
2195 of Title 10, United States Code

(c) DoD Directive 5535.3 of 21 May 99, DoD Donestic
Technol ogy Transfer (T2) Program ( NOTAL)

(d) DoD Instruction 5535.8 of 14 May 99, DoD Technol ogy
Transfer (T2) Program ( NOTAL)

(e) Federal Acquisition Regul ation, Subpart 31.205-

18(e),
“I ndependent Research and Devel opment and Bid and
Proposal Costs,” 62 FR 64932, 9 Dec 97; FAC 97-03

(f) Executive Order 12591, “Facilitating Access to
Sci ence and Technol ogy,” 10 Apr 87

(g) Executive Order 12999, *“Educational Technol ogy:
Ensuring Opportunity for Al Children in the Next
Century,” 17 Apr 96

1. Purpose. To inplenent, establish policy, and assign
responsibility for the Departnment of the Navy (DON) donmestic
technol ogy transfer (T2), under references (a), (b), (c) and
(d). This is a conplete revision and should be read in its
entirety.

2. Cancellation. SECNAVINST 5700.16 and OCNRI NST 5700. 1.

3. Scope. This instruction is applicable to all commnds and
activities within DON responsi ble for the sponsorship,
managenent, adm ni stration, and execution of donestic T2.

4. Definitions. The following ternms, used in this
instruction, are defined in reference (d):

a. Cooperative Research and Devel opnent Agreenent
( CRADA) .



SECNAVI NST 5700. 16A
7 March 2000

b. Laboratory and/or Technical Activity (including the
Mar i ne Cor ps).

c. Mlitary-Use CRADA.

d. Technical Assistance CRADA.

e. Technology Transfer (T2).
5. Policy. It is DON policy that donestic T2 activities, as
integral elenments of the DON national security m ssion,
concurrently inprove the econom c, environnmental, and soci al
wel | -being of United States citizens, and shall be carried out

per references (a) through (Q).

6. Responsibilities

a. The Chief of Naval Research, in conjunction with the
Chi ef Technology Oficer, will be responsible for all donestic
T2 policy and guidance matters within the DON.

b. The Chief Technol ogy Oficer (CTO shall

(1) Ensure that donestic T2 policy and guidance within
DON pronmotes the transition of technology into the industri al
base that DON acqui sition programs may utilize to supply DON
needs.

(2) Pronote technol ogi es avail able within DON
| aboratories and technical activities to the interested
conpani es.

c. The Chief of Naval Research (CNR) shall:

(1) Serve as oversight authority for execution of al
DON donestic T2 science and technol ogy (S&T) matters.

(2) Execute an awards program including cash awards,
to recogni ze donestic T2 acconplishnments.

(3) Institute policies under which | aboratories and/ or
technical activities may be authorized to enter into CRADAs
and to license, assign, or waive rights to intell ectual
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property and distribute royalties and ot her paynments per
reference (d).

(4) Nane a DON program nmanager for domestic T2. This
manager shal | :

(a) Coordinate, direct, and manage Navy donestic
T2 per established policies, this directive, and the
directions of higher authority.

(b) Provide inputs for reports, as required by the
O fice of the Director, Defense Research and Engineering in
references (c) and (d).

(c) Represent the DON in the Federal Laboratory
Consortium (FLC), interagency neetings wth other Federal
departnments, and internally with the DON activities.

(d) Encourage participation in and pronote the
results of DON donestic T2.

(5) Direct the DON Research, Devel opnent, Test and
Eval uation Fiscal Director, as required in 15 U S.C
3710e(7)(A)-3710e(7)(C), to determ ne the anount of Navy
fundi ng support to the FLC, collect the determ ned anmount of
funds fromthe Research, Devel opnent, Test and Eval uati on,
Navy al |l ocation holders, and transfer the funds to the
National Institute of Standards and Technol ogy, for use by the
FLC.

c. Heads of DON activities are responsible for review ng
the definition of a Laboratory/ Technical Activity (reference
(d) paragraph E2.1.1.) and determ ning whether the activity
may be considered a Laboratory/ Technical Activity for the
pur poses of this instruction.

d. Heads of DON | aboratories and/or technical activities:
shal | manage, budget, and inplenment the procedures nandat ed
for Departnment of Defense (DoD) | aboratories and/ or technical
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e. All DON | aboratories and/or technical activities are
del egated the authority to:

(1) Enter into CRADAs, including technical assistance
and mlitary-use CRADAs, and |icenses of Navy inventions
provi ded that:

(a) The followi ng qualifications are met:

1 Procedures are established for entering into
CRADAs and patent |icenses.

2 Personnel with training or experience in

technol ogy transfer are designated to be responsible for
i npl ementing the procedures.

3 A single point of contact for interface with
the Ofice of Naval Research (ONR) is sent to ONR

4 Personnel responsible for inplenmenting the
procedures receive at |east eight hours of training in
technol ogy transfer every year.

(b) Legal review is obtained prior to entering
into an agreenent to ensure that the CRADA or |icense conformns
to all statutes, regulations, Executive Orders, and binding
instructions issued within DoD.

(c) Reports and executed copies of CRADAs and
licenses are submtted as directed by ONR per reference (a).

(d) A CRADA or license normally confornms to Navy
policy. |If a deviation from Navy policy is deenmed warranted
by unusual circunmstances, a witten explanation of the reasons
for the deviation is prepared and |l egal review is obtained
prior to entering into the CRADA or license. A copy of the
written explanation and legal reviewis attached to the copy
of the CRADA or license that is sent to ONR

(e) Review and approval are obtained fromthe

4



SECNAVI NST 5700. 16A
7 March 2000

United States Trade Representative for all CRADAs and |icenses
with foreign persons or industrial organizations that are
directly or indirectly controlled by a foreign conpany or
governnment per reference (f).

(f) Al paynents due under a license are made
payabl e to DFAS-CH DSSN 8347 and mmil ed to:

O fice of Naval Research

Pat ent Counsel of the Navy (ONR 00CC)
800 N. Quincy Street

Arlington, VA 22217-5660
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(2) Loan, |ease, or give research equi pnent or
educational ly useful Federal equipnment, consistent with export
control |aws and regul ations, which is excess to the needs of
the | aboratory and/or technical activity, to an educati onal
institution or nonprofit institution for the conduct of
technical and scientific education and research activities
(Section 3710(i) of reference (a) and 10 U S.C. 2194 and
Executive Order 12999, references (b) and (g)). That
authority may be further del egated.

7. Action

a. Responsible entities shall take the necessary steps to
i npl enent DON donestic T2 as outlined in this instruction.

b. Heads of DON | aboratories and/or technical activities
shall designate to CNR, within 60 days of receipt of this
instruction, points of contact responsible for donestic T2
O fice
of Research and Technol ogy Applications duties and conpliance
with this instruction.

8. Reports. The reporting requirenment contained in paragraph
6a(4) (b) is assigned synbol DD A&T(A)2020(5700).

Ri chard Danzig

Di stribution:

SNDL A (Navy Departnent)
A6 (Headquarters, U S. Marine Corps ( MARCORSYSCOM
(AW))
Bl (SECDEF Offices)

AL (Director of Navy Laboratories)
C52 (BUMED Shore Based Detachnents, |ess C52A, and

C52F)
C84D (Naval Undersea Warfare Center Detachnents)
D3A (I'nternational Programs O fice)
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E3A (Naval Research Laboratory)
FA27 (Weapons Station LANT)
(Conti nued on page 6)
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(Conti nued from page 5)
FD1 ( COWNAVMETOCCOM St enni s Space Center MS)
FD2 ( OCEANOGRAPHI C Of fi ce)
FD3 ( FLENUMVETOCCOM Mont er ey CA)
FD4 ( NAVLANTMETOCCOM Nor f ol k VA)
FD7 ( NAVTRAMETOCFAC Pensacol a FL)
FF5 (Safety Center)
FF6 (Naval Observatory)
FF38 (Naval Acadeny)
FF42 (Scol Postgraduate)
FF44 (Naval War Col | ege)
FH (Shore Activities under BUMED) (FH5, FH6, FHS,

FH18, FH20, FH21, FH26, only)
FKALA (Air Systens Conmand)
FKA1B (Space and Naval Warfare Systens Conmand)
FKA1C (Facilities Engineering Command)
FKALF (Supply Systenms Command)
FKA1G (Sea Systens Command)
FKN7 (Naval Facilities Engineering Service Center)
FKM21 ( NAVCLOTEXTRSCHFAC)
FKP1E (Naval Undersea Warfare Center Division)
FKP1H (Naval Ordnance Center)
FKP4A (Coastal Systens Station Dahl gren Division)
FKP4E (Naval Surface Warfare Center)
FKP6C ( SEASPARROW Pr oj ect Support Office)
FKP6D (Experinmental Diving Unit)
FKP7 ( Shi pyar ds)
FKP16 (Ship Systenms Engi neering Station)
FKR (Shore Activities under COVWNAVAI RSYSCOM | ess
FKR1
and FKR4)

FN (Shore Activities under COVNAVSPACECOM
FT1 ( CNET)

Chi ef Technol ogy O ficer

Copy to:
SNDL  B2A (Speci al Agencies, Staffs, Boards, and
Comm tt ees)
B3 (Coll ege and Uni versities)
21A (Fl eet Commanders in Chief and Detachment)

Director, Defense Research and Engi neeri ng (OSD)
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Ballistic Mssile Defense Organi zation
Departnment of the Arny
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